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tured or produced in Western Australia,
When people see such eommodities bearing
the name of a well-known loeal merchant,
they conclude that they are tocal commo-
dities and purchaze them, only to find in
very small print on the label ‘Packed ex-
pressly  for so-and-so.”  Soeh goods are
only packed for that distribufor; thev are
actually prodneed outside the State,

1t is hoped that the protective provisions
of the Bill will encourage producers who
want their produets put on the ioeal mar-
ket, to keep faith with consumers by main-
taining a grade that will gain the confi-
denee of puvchasers and thus extend the
demand for commodities produced locally.
No one will suggest that a person should
not be proteected against even a retailer
selling a commodity which is claimed to be
of a certain type, and which is Tound to be
of un entirely different type, No manufne-
turer who is anxious to sell his eommodity
locally can objeet to u mark being placed
on it to enable it to be identified as a loeal
product, bnt of course the aceepiance ov
adoption of the mark by the partientar
manufacturer will be a voluntarv aet on his
part.

Tuke the production of eggs. There is a
certain amonnt of competition from im-
ported eggs; but it the loeal egg producers
gut together and decide that they will apply
this particular mark on loeal eggs, they wiil
guarantee to the community that the eges
were jocally produced, and are of a eertain
grade. In Great Britain there ave six dif-
ferent brands for eggs, and they vary ae-
cording to grade and size of the eggs. If
the egg producers here adopted that plan,
a person would know that he was purehas-
ing Western Australinn eggs, and that they
were of a delinite standard, and not find,
as he sometimes does, that on the top there
are the eggs that he requires, and that
underneath there may be some duck eggs,
and perhaps at the bottom bantam eggs.
Once the produeers saw the wisdom of ap-
plving such marks to the eggs, they counld
eonter and arrange where the mark should
he aftixed, That would get over the objee-
tion <o often raised by the housewife, that
she has not the time to see for herself
whether the artiele she is purchasing is a
local product; she ean demand te be sup-
plied with an article with the brand.

The various elauses of the Bill are ex-
planatory of their objeets, and for that
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reason I do not think it necessary to detain
the House in a recital of their provisions.
I teust the House will approve of the Bill,
and I sincerely hope that when it is en-
acted it will considerably assist the indus-
tries of our manufacturers and producers.
T move—

That the Bill be now read a second time,

On motion by Hon. J. T, Franklin, de-
hate adjourned.

Iouse adjowrned at 3.3i pm,

Leaisiative Hssembly,

Thursduy, 25th June, 1937,
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QUESTION—COMMONWEALTH RE-
LIEF GRANT.

My, HEGXEY asked the Minister for
Raoilways: What are the names of the coun-
try lecal authorities which participated in
the allocation of £13,500 from the Common-
wealth relief grant of £32,0007

The ATTORNEY GENERAL (for the
Minister for Railways) replied : Green-
bushes, Balingup, Busselten, IKatanning,
Cnowangerup, Nannup, Bridgetown, Man-
jimup, Albany, Denmark, Mt. Barker, Nor-
tham. Murray River, Wagin, Narrogin, Bun-
bury, York, Bruce Rock, Beverley, Collie,
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Port Hedland, Carnarvon, Onslow, Roe-
bourne, Geraldton, Cunderdin, Esperance,
Toodyay, Tambellup, Meekatharra, Goomal-
ling, Quairading, Brookion, and Augusta.

QUESTION—MINER’'S PHTHISIS ACT,
TO AMEND.

Mr. MARSHALL asked the Minister for
Mines: 1, Do the Government iniend to in-
troduce legislation to amend the Miner’s
Phthisis Act in conformity with the delib-
erations of the two conferences held with
the Minister recently? 2, If so, can he
give the approximate date of the intreduc-
tion of such measure?

The ATTORNEY GENERAL (for the
Minister for Mines) replied: 1, Yes. 2,
This bas not yet heen decided, but is under
consideration.

QUESTION—TRADE, FAR EAST,
Skipping Freights.

Mr. MARSHALL asked the Premiex: In
view of the statement made by Mr. Glyde,
manager of the State Steamship Serviee,
to the Rotary Club, and appearing in
yesterday’s issue of the “West Australian,”
that trade with the Far Bast by West-
ern Australin was considerably retarded
owing to the shipping ceombines of the
Commonwealth having an agreement that
all merchandise from the Commonwealth to
the Far East would be at a fixed rate of
freight, thus robbing Western Australia of
its geographieal advantage, will he reguest
the Federal Government to withdraw the
.permit granted to shipping companies trad-
ing between Western Australia and the Far
East to employ coloured labour, uptil such
time as they agree to carry merchandise
from Western Australia to the Far East at
a rate more in harmony with our geographi-
cal advantage, thus creating trade for our
producers and manufacturers and incident-
ally absorbing a number of our unemployed?

The PREMIER replied: The charging of
a uniform rate from all Australian ports to
the Far East is more the result of the larger
volume of trade from Eastern Australian
ports and the inflnence of Eastern Austra.
lian shippers than any arrangement amongst
shipowners. No permit is requmired for
oversea vessels trading between overses
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ports and Australia. To place any re-
striction on vessels mow trading between
Western Australia and Far East ports would
not be beneficial to the development of West-
ern Augstralian trade with those ports.

QUESTION—AGRICULTURAL BANK,
Busselton and Bunbury Offices.

Mr. WITHERS asked the Premier: Is
the proposed building for the Agricultural
Bank at Busselton to house the staff already
there, or do the Governmment intend to trans-
fer members from the staff at Bunbury,
thereby reducing the status of the Bunbury
office?

The PREMIER replied: The proposed
huilding for the Agricultural Bank at Bos-
selton is to house the staff already there.
It is not the intention of the Government
to close the Bunbury office.

QUESTION — UNEMPLOYMENT
RELIET.

Payment for Farm Labour.

Mr. PANTON (for Mr. Raphael) asked
the Minister for Railways: 1, What method,
if any, has been adopted by the Govern-
ment to ensure payment to men who have
been sent to farmers nnder the Government
relief scheme? 2, Are the Government
aware that many of these men have received
no wages for many months?

The ATTORNEY GENERAL (for the
Minister for Railways) replied: 1, Payment
of the subsidy to the farmers is arranged
through the Agricultural Bank inspectors
and the farmer is responsible for payment
to his employee. 2, No.

QUESTION—ABORIGINES, PORT
HEDLAND HOSPITAL,

Mr. COVERLEY asked the Chief Secre-
tary: 1, What was the cost of upkeep of
the Port Hedlan@ ahorigines’ hospital for
the nine months ended August, 19307 2,
What was the cost from 1st September,
1930, to 31st May, 19319

The CHIEF SECRETARY replied: 1,
£870 13s. 2, £822 1s. 3d.
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QUESTION—VERMIN DESTRUCTION,
COST.

Mr. PATRICK asked the Minister for
Agriculture: What is the actnal cost to the
Agricultural Department of freight and
handling charges on, and the destruction of,
dingo and fox scalps and eagle lLeads and
claws?

The MINISTER FOR LANDS (for the
Minister for Agriculture) replied: Cost to
the department of handling and destroving
sealps, ete.,, £244 per annum, Freight is
chayged ﬂireet to the vermin fund.

QUESTION--REFERENDUM, COST.

Mr. MARSHALL asked the Premier:
What would he the approximate cost of
submitting a referendum to the people of

Western Australin?

The PREMIER replied: Approximately
£5,000.

BILL—FINANCIAL EMERGENCY.

Introduced by the Attorney General and
read a first time.

PREMIERS' FINANCIAL PLAN.

Hon. A. McCALLUM: On a point of
order.  Will the Premier tell the House
what opportunity is to be given for a
general diseussion ot the whole seheme set
up by the reeent Premiers* ‘Conference?
Presently he will he moving the second
reading of the Debis Conversion Agreement
Bill, and I take it that in the ensuing de-
bate we shall be confined to a discussion of
that Bill. Also we are given to nnderstand
that, this being an indivisible scheme, it
must stand or fall as a whole. In the Com-
monwealth Parliament, we learn, the general
discussion is now taking place on the Bill
the second reading of which the Premier
here is about to move. Is it proposed that
a general discussion in this House of the
whole position will be permitted on that
Bilt?

The PREMIER: A full diseussion ean be
held on the Bill the second reading of which
is the first Order of the Day for this after-
noon. I propose to deal very fully with the
finanecial position, and that will give mem-
bhers an opportunity to disecuss the whole
proposal from the Premiers’ Conference.
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BILL—DEBTS CONVERSION AGREE-
MENT.

Second Reading.

THE PREMIER (Hon. Sir James
Mitehell—Northam) [443] in moving the
second reading said: One does not approach
the task of dealing with the present finan-
¢ial position with any feeling of pleasure.
T should like to say a word or two about
the conferences recently held in Melhourne.
I do not propose to discuss the various con-
ferences held during the past 12 months or
50. As members know, during the last 15
months there have been eight Premiers’ Con-
ferences and Loan Council meetings, seven
of which 1 have attended. Many do not
reulise that when the Prime Minister sends
out invitations to the State Premiers to at-
tend a conference, it is the duty of the Pre-
miers themselves to attend if possible. Just
recently it has been necessary to attend a
meeting of Premiers which lasted for three
weeks. We found that the loan market was
closed to Governments in London and Aus-
fralia. Short-term borrowing was no longer
possible even for moderate amounts, unless
the Budgets could be brought within
£15,000,000 of bhalanecing. If that could be
done, Mr. Theodore thought it would he
possible to arrange to finance for the time
heing. The deficit for the vear ended the
30th June, 1931, will be abount £31,150,000.
The estimated deficit for 1931-32 s
£41,080,000. Tt was also found that
£26,430,000 must be met by reduced expen-
diture and by some increased taxation.
Oviginally, the hudgeting was for a balance
within the £15,000,000 T have wmentioned.
The confercnce met on the 25th Mav., It
had before it the report of the sub-com-
mittee of the Loan Council, conzisting of -
Messrs. Jones, representing Vietoria; Hill,
the Premier of South Australia, and my-
self, There was also a report from the
economists and the Under-Treasurers.
These documents are in the hands of mem-
hers. The discussions went on until the
Oth June, when a resolution moved by JMr.
Scullin was agreed to. By this time there
were at the conference Mr. Lyons, the Fed-
eral Leader of the Opposition, Mr. Latham
and Senator Sir George Pearce, all of whom
were there by ivitation. Mr. Seunllin's mo-
tion was as follows:—

The (‘onference, including the Leaders of

the Opposition in the Fedceral Parliament,
having most eavefully considered the finan-
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cial position of the Commonwealth and the
Btates, and recognising the national inability
to meet existing Government charges, is
unanimously of the opinien that to prevent
national default in the immediate future and
a general failure to meet Government pay-
ments, all expeuditure, including interest on
Government securities and other interest, and
that upen governmental salaries and wuges,
pengions, awd  other socinl  serviees, must
he substantially reduced. These measures,
drastic as they may appear, are the first
egsentialg to the restoration of presperity and
the re-emplovment of our workless people.
The necessary sacrifice is due to national in-
ability to pay, and it must, thercfore, be
shared by all. The Conference has accord-
ingly provided a conversion plan under which
bond-holders may make their contribution to
the general sacrifice by themselves aceepling
the lower rate of interest which the existing
position makes vnavoiduble. The Conference
therefore appenls to all seetions of thie people
to recognise the position, and in the intcvests
of the nation (o aecept the sacrifices which are
involved. A National Appeal Kxecutive, con-
sisting of the Prime MMinmster, the Leader of
the Oppesition, and the Chairman of the
Commonwealth Bank Board, is appointed by
this Conference to direct the eouversion ¢am-
paign,

That resolution was carried on the 9th June,
after a discussion lasting from the 25th May
to that date. On the 10th June a plan was
adopted, I propose to read the report of the
conference as well as the details of the plan.
The report of the conference is as follows:—

The Governments of Australia have met in
Monference to consider what measures arc
possible to restore solvency and avoid de-
fault. The national inecome was £650,000,000
in 1927.28, Tt fell to £364,000,000 in 1929-30,
and a further fall to £430,000,000 in 1931.32
is estimated, "This has reacted on Govern-
ment finance, The total deficit of the seven
Australian Covernments will he £31,000,000
for the present financial vear. The Govern-
ments are now going hehind at the rate of
£40,000,000 a weav, in spite of reduction of
expenditure amounting to £11,000,000 per
annum since 1929.30, The deficits have been
met hitherto by bank overdvaft. The Com-
monwealth Bank has notified the Govern-
ments that the limit to that proeess has been
reached, Early in July, Governments will
have ingnfficient means to mect their obliga-
tions. Unless the drift by stepped, Public
Service salaries and wages, pensions, and
intercst could not be paid in full. Tublic de-
fanlt weunld he followed by a partial break-
down in public utilitics sueh as railways, and
in private industry and frade. HRevenue
would come toppling down, and even half-
payments might become impossible. With
this prospect, cvervthing that can bhe got
from Government economy, from taxation,
and from reduction of interest, must he
called on to hring the debit balance within
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manageable limite that can safely and jrae-
ticably he covered for a time by borrowing.

The plan, which was adopted. is as fol-
lows :—

The Conference liag, therefore, adopfed a
plan swhich combines all possible remedies in
such a way that the hurden falls as egually
as possible on every one, and no considerable
section of the people is left in a privileged
position,  This sharing of the burden is
necessary to make the load more tolerable; it
is still inore necessary, because only on this
condition will it be possible to get the com-
hined effort required. The plan has been
adopted by the Conference as a whole, cach
part of swhich is aceepted on the understand-
ing that all the other parts are equally and
simultancously put into operation. Tt em-
braces the following measures:—

{a} A reduction of 20 per cent. in all ad-
justable Government expenditure, as
compared with the year ended 30th
Hfune, 1920, including all emolu-
ments, wayges, salaries, and pensions
paid by the Govermwments, whether
fixed by statute or otherwise, such
reduction to be equitably effected;

(1) Conversion of the internal debts of the
Govermnents on the basis of a 2214
per cent. reduction of interest:

(¢} The securing of additional revenue by
taxation, both Commonwealth and
State;

(A} A reduction of bank and Savings Bank
rates of interest on deposits and ad-
vances;

{c) Relief in respect of private mortgages.
These proposals require the greatest effort
in economy and taxation which the Confer-
enee considers it safe to atiempt. The
effeet will be still to have a gup of
from £13,000,000 to £15,000,000 to be
covered  for a time by  horrowing.
Legislation will be necessary to give effect
to the plan. The Bill I am now submit-
ting authorises the conversion of our Aus-
tralinn indebtedness, and the issue of Federal
bonds in substitntion for State bonds whers
such exist.  Since 1927 all bonds issued
have been Federal bonds. Members will see
that the Bill is veally the schedule setting
out the agreement that must he signed bv
all Governments, The conditions applying
to conversion are set out in the schedule.
The agreement is made under Section 105A
of the Constitution. Existing securities,
£456,000,000, bearing interest at 51 per
cent, are to be converted inte 4 per
cents. at a premium. Existing securities,
£45,000,006 at 3 per cent., are tv be coin-
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verted to 3% per cent. at par. Existing
securities, £61,000,000 at less than 5 per
cent., are to be converted to 3 per cent. at
a premium, or with 4 per cent. at a dis-
count{. Interest on mnew securities are fo
be free of the present Federal super tax
of 71% per cent, and free of any further
iaxation by the State or Commonwenlth.
Holders of tax-free securities are to be in-
vited to eonvert into new securities subject
to a general reduction of 221, per cent.
New securifies ave to be tax-frec only until
the existing maturity date; otherwise the
conditions will be the same as apply to
ordinary loans. Treaswry bills, which are
short-term securities and have been issued
to meet the defieits of all Govermmpents, will
be subject to a reduction of interest to 4
per cent. These are held largely by the
banks and the Commonwealth Bank. They
will be subject to actmarial adjustment. If
a loan is at 5% per cent. and is to be con-
verted into a 4 per ecent. loan, something
will have to be added to the amount owing
on the bond. Tt is desirable we should have
all securities bearing interest at not more
than 4 per cent. That is why that is done.
In any other case the existing 5 per cent.
stock ean be converted into other stock, and
if they be converted into 4 per cent. stock
it will be at a disecunt. There is no deny-
ing the fact that a reduction in the rate of
interest will mean considerable saecrifice
especially on the part of thousends of small
bondholders. I understand that 200,000
people bold our securities, and a vast num-
ber of these are comparatively poor.

Hon. J. €. Willecock: To what amount?

The PREMIER : Probably to one-half of
the amount.

Hon. J. C. Willeoek: I do not think so,
but it would be intcresting to find out.

The PREMIER: It is impossible to find
out. About £291,000,000 of the loan is held
by big companies, banks, insurance com-
panies, and so forth, and these ean he traced.
Many of the bonds are bearer bonds and
ean be transferred without registration.
Some people have, on the other hand, in-
vested as much as £300,000 in these bonds.

Hon. J. C. Willcock: Mr. Lang read out
& list of people who had lent money to Gov-
ernments.
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The PREMIER: The people of New
South Wales have lent money to their Gov-
ernment.

Mr. Sleeman: Were they poor pecpled

The PREMIER: The hon. member has
such a warped mind that he eannot under-
stand there may be poor people who have
invested their life savings, perhaps a few
thousands, in this direction, and are living
entirely: on the interest.

M. Sleeman: Never mind the wage
earner, of course! Leave the poor fellows
alone. You talk about a warped mind! T
can give you all the warp you want.

The PREMIER: The hon. member will
see in words I use something in favour of
the people who have invested £300,000 in
these loans.

Mr. Sleeman: There is no doubt you did
that to the best of your ability, but vou did
not defend the wage earner too much.

The PREMIER: I do net know why 1
cannot be permitted to continue without in-
terruption. There are tens of thousands who
have small sums invested in Government
securities. There nre people who have put
large sums into Government securities, They
were invited to do so, and we rejoiced when
the loans were subscribed.  Those people
aceepted the (Government offer.

Hon. M. F. Troy: If is a very good thing
for the country that there were people who
could subseribe those ameounts,

The PREMIER: All these bondholders are
not rieh people. The ivestments of hanks
and other institutions are investments on
behalf of their clients, The great bulk of
the money ean be said to come from people
of small means, T regref that there is going
to be suffering. I regret that so many per-
ple employed in Government serviee must
suffer reductions invelving hardship or in-
convenience. We all hope that prosperity
will come again, and that salaries and wages
will be restored. I have to impress upon the
publie that there inst he similar reductions
in all Government grants, such as the grant
to the University. I ought now to tell the
House just what has happened in regard
to borrowing during the last four years,
since the Finaneial Agreement was signed.
The following table shows how borrowing
for legitimate loan ezpenditure eased, or was
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considerably reduced, and also how with

that reduction deficits inereased:—

RELATTON OF LOAXN 1‘5\?} INDITVRE TO

TEFIC
' Loan .
j Expenditture. Defirit. ! Total.
£ £ £
102728 48,723,000 4,850,000 47,573,000
1028-29 40,007,600 3,505,000 43,602,000
1029-3) 27,805,000 | 11,126,000 33,034,000
1030-31( l:eti |
mate) ... * 15,000,000 @ 31,150,000 46,150,000
. 126,535,000 40,721,000
40,721,000
l‘ntal Commonwealth and State )
Deliclts included £176,256,000

That sum of £176,256,000 has been added
to the national indebtedness, notwithstand-
ing that all of it has not heen spent in the
way that loan money is usually spent. A
great deal of it has gone to meet deficifs,
The relationship of the loan expenditure to
deficits is made very clear by these figures.
It will be seen that where the loan expendi-
ture was reduced, the defieit went up. In
each vear we have been borrowing praeti-
cally the same amount of money, with this
difference, naturally, that we got a great
deal for the expenditure of loan money bor-
rowed for loan works whereas we shall get
very little in permanent assets for the de-
fieits, The natiomal income actually de-
creased over that period Ly £165,000,000.

The loan indehtedness inereased by
£176,256,000. The mnational debt charges
over the same four years increased hy
£14,710,000. T mention these figures he-

cause it will be seen how impossible it is
to meet increased charges out of the greatly
reduced national income. It is from this
national income that all interest and other
charges are eventually paid, hecause from it
must come all taxation and other contribu-
tions to revenue. The position now is that
expenditure by Governments on revenue ac-
count next year must be reduced by nearly
£26,430,000, leaving then an amount of ap-
proximately £14,650,000 as the gap between
revenue and expenditure, largely due to the
cost of exchange, which is estimated at
£8,900,000. The £14,650.000 will represent
the total Australian deficits. To aehieve a
Bndget position as zet out by the confer-
ence, it was agreed that a 20 per cent. re-
duction must be made in all adjustable Gov-
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ernment espenditure, Federal and State,
taking the expenditure for the year ended
30th June, 1930, as a basis. That year is
taken hecause some reductions had already
been made, and considerahle savings have

heen made =sinece then. Salaries and
wages have been reduced—salaries hy
salary tax, and wages by the Avhi-

tration Courts. Reductions already made
arve to hecome part of the seheme. Through-
out Australia revenues are falling, hecause
trade has fallen so greatly. An alternative
to the pian is provided. I think all people
employed by Governments ought to realise
what that alternative means. Mr. Seullin
emphasised this, It is that only the amounts
collected by each Government from week to
week could be paid out, and this would mean
a reduction of nearly 40 per cent. on wages,
salaries, and adjnstable expenditure. The
ense is one of choosing between two evils, the
greater evil by far being the alternative.
Interest on all Governments’ indebtedness
for the year 1930-31 amounts to £60,210,000,
and sinking fund to £4,810,000, a total of
£65,020,000, this being the debt charge that
Australia has to face. I think one hon.
meamber asked what was the amount of the
loan indebtedness in Australia. It is
£560,000,000. The average rate of interest
on it is 5.19 per cent., equal to shount £35 4s.
per cent. The loan indebtedness in London
is £611,704,000. The average rate of interest
on that indebtedness is 4.78 per cent.,, as
against 5.19 per cent. here. The eonversion
of the debt in Australiz on the basis pro-
posed will reduce interest payments by 2215

per cent., representing £6,500,000. The in-
terest paid on Australian  loans totals
£28,227,000.

Let me turn for a moment to the finances
of the State. I want hon. members to realise
how little hope there is for economy except
by such drastic means as are now proposed.
We separate our expenditure into three
heads. For 1930-31 estimated inferest and
sinking fund amount to £3,616,542; Gov-
ernmental, ete., to £3,212,623; and public
utilities to £3.344,755. Interest and sinking
fund, of course, represent a fixed echarge.
Governmental expenditure, including ex-
change and unemployment relief, i3 not a
large amount from which to make reonomies.
Great economies have alrveadyv heen effected
in eonnection with public utilities, and of
course through sheer necessity, hecause there
has heen no money with which to meet
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shortages hetween revenue colleeted and oul-
woings.

Hon. J. C. Willecock: Is that exclusive of
interest payments on State trading con-
cerns?

The PREMIER: Yes.
Hon. J. C. Willeoek : Tt includes interest?

The PREMIER: Yes. 1 will give the
position as to that in a moment. Our osti-
mated revenne comes from iaxation, Fed-
eral grants, and other collections including
license fees, and amounts to £2,747,396.
That is the elear revenue from whieh all
shortages, all wages, and all =alaries must
eome unless we have a defieit. Again, it is
not a very hig sum. Public utilities and
trading concerns produce £4,733,272. I
should mention that the inferest in the first
place was not added, that the £3,344,755
represents  working expenditure.  Collee-
tions on aceount of other invested money
amount to £1,045181. I ask the House to
listen to this statement of all earnings
towards payment of interest and sinking
fund on the £71,000,000 which we have in-
vested in public works. lanterest and sinking
fund total £3,616,542. The amount earned
towards the payment of that interest is
£2,433,698. The earnings on the invested
money do not eover the interest by
£1,182844. Of course it will readily be
understood that in diffieult times such
as  we are passing through it would
be impossible for the railways to earn
as nmmeh as in good times. Naturally
that be the position. lmportations
into this State will be down by about
£6,000,000 for this year, and, of course, all
the goods covered represent largely those
for which the higher freight rates are
charged by the railways. If one-third of
our usual imports are not eoming in, natur-
ally that most considerably affect railway
revenue. In fact, the fall is reflected in
almost every Government utility. The rail-
ways were provided to convey goods and
traffic supplied by the trading public and
by the producers of the State. If trade is
not done by the traders and the producers
are not making the commodities available,
the railways cannot be made to pay. It is
asserted time and again that we must make
our public utilities pay, and make the
€71,600,000 invested return interest. The
railways were designed and were intended
to operate so that revenue wounld meet ex-

will
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penditure, but that applies in  ordinary
times,

Heon. J. C. Willcoek: Were they so de-
signed? Does any Government adopt that
poliey ?

The PREMIER: Xot in faet, but osten-
sibly they were designed for that purpose.

Hon. J. C. Willeock: Tt has never been
the polievy of any State Government.

The PREMIER: I know., If a railway
is constructed to a wine at, say, Wiluna, o
through an agricultural district, the line is
not likely to pay until the mine is operating
profitably, or the land in the agricultural
has been

area served by the railway
improvedg and  eultivated, and has
reached the stage of prodoetion. It

will readily be understood that in times
when little traffie is available, the rail-
wavs cannot be expected to pay as they
wounld if times were more prosperous.
Hon. A. MeCallom: Railwavs were de-
signed more as instruments of development.

The PREMIER: Of conrse they were!
But allowing for that, the railways must
lose aceording to the extent that freight
ceases o be avatlable, and people are not
travelling. That must be the position when
affairs ave stagnand.

Hon. A. McCallum: The railways eould
not be regarded from the strictly husiness
standpoint.

The PREMIER: It could not he done.
I want the House to understand that the
Government are expected to make the
£€71,600,000 invested return interest and
meet ordinary expenditure charges. Would

anyone in this community who has invested
£1.000,000 in trade, expeet to make his in-
vestment pay in these difficult times? Of
course he would not! The State’s position
in vegard to loan expenditure may now he
stated. again taking a four-vear period—

! Toan

—_ ! Expenclitura. Trenleit, Total.
! y £ 3
1M27-23 I 1,680,260 ) 20,100 1,706,726
1928=29 ! 4972260 273968 4,848,237
10920-30 ... I 5,603,052 ' HRO04 4,211,050
1030-31 : 2,000,000 1 1.506,000 3,500,000
| £14,745,581 ! £20r0418  ¢17.666.010

That means to say that the State's total
horrowings, including the deficit, amounted
to £17,066,01% over the four-year period.
Again the relationship of the loan expendi-
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ture 1o the financial position is made clear
hy those figures. In our ease, the national
income has decreased, it is estimated, by
£7,000,000. That is a eonsiderable amount
when it is remembered that the total national
income is usually over £30,000,000. Our
dehts in Western Australia, which repre-
sent & heavy burden, to be converted, ex-
cluding the floating debt, amount fo
£26,734%,232. The average rate of interest
paid in Australia on ouwr loans is £5 8s. Gd.
per cent.

Hon. J. C. Willeock: That applies to the
State loans.

The PREMIER : Yes. Hon. members will
notiee that the rate is higher than the
average rate paid in Australia, The Lon-
don loan debt, exclusive of the floating debt,
represents £45,860,375, and the interest
rate on the average is £4 25, That is
much lower than the average rate paid by
Australia in London. Even if the exchange
of £30 per cent. i3 added, the interest is
still lower than the interest on Australian
money at £5 8s. 6d. per cent. Of course,
the exchange rate increases the cost of
money constderably. However, the interest
charges represent £3,395,368 while the sink-
ing fund charges ammount to £221,174, mak-
ing a total of £3,616,542. The reduction in
interest will benefit Western Australia, it is
estimated, by £350,0600. This does not mean
that the Treasury will benefit to that extent,
as probably one-half of the saving will be
passed on in reduction of interest charges
to the Apricultural Bank and other insti-
futions supported by loan funds. Tt is im-
possible to say what that amount will be,
beeause so much of our monev has been
borrowed in London.

Hon. J. C. Willeoek: At any rate we are
not getting much back, so that it will not
make mueh difference. Tt will not ease the
position fo the man who does not pay, and
that is praetically the position.

Hon. A, MceCallum: And it will all be
piling wp against him,

The PREMIER: That is so. Tt will be
admitted, however, that even £35(,000 is a
considerable saving, and if the effect of that
is that £100,000 is passed on to the Agri-
cultural Bank, it will be much o the ad-
vantage of the clients of the bank. Not all
of them are defaulting, althongh many men
cannot possibly pay in these bad times.

Hon. S. W. Munsie: It is a question of
bad prices; that is all
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The PREMIER: 1 have already pointed
ouf that the rate of interest paid in London
is so mueh more favourable than on money
borrowed in Australia, and it will be noticed
that this State’s London indebtedness re-
presents nearly two-thirds of our total debt.
With exchange at £30 5s. per cent., it is
costing the State £600,000 per annum to
remit interest to London.

Hon, J. C. Willeock: Can you tell uvs the
average time of maturity for the State
loans?

The PREMIER: We have £1,000,000 fail-
ing due next year, but that is covered by
the sinking fund held by the Imperial Gov-
ernment, Our loans are spread over & eon-
siderable period, certainly down to 1965
Hon. members will ind partiealars regard-
ing maturity dates in the returns that are
made public. T have now supplied infor-
mation as to the finuneces of Australia and
of our own State so far as I think they
need be explained for present purposes. 1
should now like to make a few general re-
marks about the position. The “release of
eredit” is lightly talked of, very lightly in-
deed. We werc led to believe that we woukl
have unlimited credit made available to the
people, and that the banks were holding up
credits. As a matter of faet the banks have
said, “We must have money deposited with
us because we are lending the money out.”
It hon. members turn to the hanking figures,
they will find that £285,000,000 was de-
posited with the banks, and that they have
loaned out £285,000,000. The banks have
done particularly well in Western Australia
during the last six years, exeluding the pre-
sent year. They have increased their loans
by nearly £10,000,000, T am convineed that
what was meant by “release of credit” was
really inflation. That scheme, however, has
been abandoned. Even if it had been
ardhered to, it would not have saved the
sitnation. The ecireulation of £20,000,000
more in notes would not have lasted long,
as hon. members can see if thev look at the
loan expenditure for the past four years.
Many countries throughout the world have
tried inflation, but always with disastrous
results.

Hon. S. W. Munsie: ¥t has not been too
disastrous in Franee.

The PREMIER: It has been to the people
who lent money to France, and also to the
Treasurv.

Hon. §. W. Munsie: Tt was not dis-
astrous to the Frenceh people.
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The PREMIER: I would like to know
what the opinion of the hen. member would
have been, had he bought 22 franes for £1
and found that a little while later he could
have bought 250 franes with his sovereign.
I do not think he would have shaken hands
with himself; he would have wished he
had waited. I am sure that credit grows
only on the backs of all men doing
real work. By that I mean that when
enterprise is buoyant, people are employed
doing real work, and all men are at work

instead of as at present when many
thousands are out of employment. When
all this is happening credit grows. Trade

increases and money is in eirculation. By
those means the banks are able to increase
their figures quite naturally on both sides of
the ledger.

Hon. 8. W. Munsie: And now we are to
try to rectify the position by reducing the
spending powers of the people stil! further.

The PREMIER: That has already been
reduced for us.

Hon, 8. W. Munsie: But here is implied
a still further reduetion.

The PREMIER : No such thing.

Hon. 5. W. Munsie: Nonsense!

The PREMIER: I am obliged to the hon.
member: T am sure he is a good judge of
nonsense.

Hon. 5. W. Munsie: I am, when you are
talking; it is usually pretty good nonsense.

The PREMIER: I admire the hon. mem-
ber’s modesty.

Hon. 8. W. Munsie: Then don’t be im-
pudent yourself. You should not start it.

The PREMIER: T got it from the hon.
member.

My, Marshall: Well, keep it now vou have
got it.

The PREMIER : If money conld grow at
the bidding of politicians, we would have
no difficulty in releasing credit. Govern-
ments have been sparring for years to keep
the ship of State afloat, but have made ne
progress, as I have shown. Once the peo-
ple are back at work, we shall he ahle to
keep the ship afloat and make real pro-
gress. 1 again say that we must borrow
in London if men now out of work are to
be employed. T do not say thai we must
borrow large sums. T have shown that as
our horrowings for lean works have fallen,
s0 our revenue expenditure has increased,
and the sum necessary to cover our deficits
by borrowings has inereased. I do nof know
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that we need bhorrow =uch largeesums of
money as in the past,

Hon, J. C. Willcock: Yon rould not get
it if you wanted to.

The PREMIER: It may be a decreasing
amount annually. T venture to say that
Austraiia will be a horowing countrv for
the next hundred years, and many conntries
in existence hundreds of years before Aus-
tralia was named, are still borrowing.

Hon, J. C. Willeock: Ameviea got out of
her troubles in less than 100 years, passing
from the position of a dehtor to a creditor
nation.

The PREMIER: 1 did not refer to
Awmerica. Tf American Governments were
not horrowing from FEngland just hefore
the war, American people were. British
money was heing sent to America for m-
vestment, T believe that when confidence iz
restored, money will be available in Lon-
don to help our primary producers and men
who are out of work. When money is
available, trade will become active, and
values of land and property and other things
will he restored. If this ean be hrought
about, as we all hope it will, thousandz of
people throughout Australia will be saved
from utter ruin.

Hon. J. C. Willeock: So long as wages
go up accordingly, it will he all right for
everyone.

The PREMIER: I hope wages will go
up, but they will not go up unless they are
earned, While produce prices are at their
present level and while we have to depend
upon our produce to meet wages, they are
not likely to go up. Evervone knows that
we have to sell the product of labour in
order to pay wages. I hope the prevailing
misery, which we all regret, will vanish with
the ecarrving out of the plan, and that we
shall get back to borrowing, at any rate, a
moderate amount of money in London, In
the ¥West Australian” of the 20th June was
reported a statement made by Mr. MeKenna,
as follows . —

In its general saurvey of the facts the Mid-
land Bank (whose views on such subjeets are
usually those of its chairman, Mr. Reginald
MecKenna, a former Chancellor of the Ex-
chequer), points out that there is no reason
to doubt that when Australia determines to
rogtore itself to the category of the credit-
worthy, it will be readily supplied, on arceept-
able terme, with a substautial proportion of

what London has io spare for overseas in-
veatments.
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Tn a had year this amounted to £44,000,000.
If we vould to-day horrow £2,000,000 in
London, it would save the State £600,000 in
exchange and £500,000 in the cost of unem-
ployment velief, a total of €1,100,000 for the
vear. That would lead almost tn balaneing
our budget. Unless we do borrow in Lon-
don, we must continue to pay the exchange
rate, I hope the exchange will last becaunsc
it is favourable ta the exporters of this
State.

Hon, 8. W, Mussie: Provided they get it.

The PREMIER: I am afraid they do not
get it all.

Hon. 8. W. Munsie: Unfortunately, no.

The PREMIER.: We export largely to the
0Old Country, and in the past year we have
imported tittle from the Old Country. We
shall require money to meet our interest and
to cover all our purchases, and we shonld
sell to the other States exchange that will
bring in about £2,000,000. We buy lavgely
from the Eastern States, but we are buving
very little from England at present. Con-
sequently exchange is of first-rate import-
ance to us. I do not think the producers get
all the benefit of the exchange, Members
will recollect that I published a statement
made by the Agent-General, Mr. Apgwin, a
eouple of months ago, in which he pointed
out that, with the rising of the exchange,
the price of wheat in London had fallen.
Exchange does not affect the price of wheat,
We sell our wheat at the markef price and
then sell the money and get the exchange.
The one has no relation to the other. The
British people do not pay the exchange:
that is paid by the people of Aunstralia to
the people in Australia. Yet, as the ex-
change rate went up, the price of wheat fell,
due to some unaccountable reason which the
Agent-General has not been able to fathom.
From the budgetary figures, I have quoted
the growth of Australian indebtedness sinee
June, 1927, and from that a great lesson
must suvely be learnt. Whilst money was
raised to employ men not in fixed positions
in the Government service, the contribution
to revenue generally was almost sufficient to
meet intevest, wages and the salaries of
those in fixed positions, and all other Gov-
ernmental chavges. As loan expenditure de-
creased, deficits increased, due to the pay-
ment of interest, wages and salarics. The
time bas arrived when the Govermments of
Australia ean no longer borrow to pay
wages, salaries and interest shortages. Of
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that there is no doubi. I the plan be re-
jected, Government expenditure will be re-
duced by a much greater proportion than
20 per cent., and the rehabilitation will take
nuuy morve vears te accomplish, The Prime
Minister and six Premiers are convinced that
the plan that has been adopted is the only
way.

Mr, Sleeman: How many Premiers?

The PREMIER : Six, three Nationalist
and three bhelonging to the hon. member's
party. apart from the Prime Minister.

Mr. Raphael: They are not of our party
now. Thev are outside the Fenen.

The PREMIER: Has the hon.
left the party?

Mr. Raphael: No, but I hope they have.

The PREMIER: 1f they leave, they will
be & loss to the party,

Mr. Raphael: A loss we can well afford.

The PREMIER.: The Prime Minister is
meeting with opposition, but his critics offer
no alternative. e hates the job, just as T
hate the job, but it must be faced. In yvears
past, I have been able to propose measures
to provide for the development of the coun-
try and to crcate employment. Now, low-
ever, I have to present this Bill which means
aces on the down with a vengeance and
someone has stolen the jackpot.

Mr, Raphael: We do not understand those
terms,

The PREMIER : T do not play that game,
but I have it on the adviee of friends that
the siinile is appropriate.

Mr. Angelo: They wounld understand
“two-up” terms hetter,

The PREMIER : Now [ lave to ask thal
interest on money already lent to the Gov-
ernment be reduced and that savings and
cuts be made, which are neecessary if we are
to pay ecivil servants and others even at the
reduced rate. If the plan be rejected, we
shall be able to pay out only what we collect
from week to week. We cannot get any
further overdraft accommodation. After the
London market closed to us, we were able to
carry on fill the end of 1930 by means
ol short-term indebtedness to the extent of
£36,000,000. That form of borrowing closed
to us and we turned {0 Australia. We have ex-
hausted all the funds available in Ausiralia,
so that method of finance is closed to Gov-
ernments. These who have lent money to
Governmenfs and those who work for Gov-
ernments must realise that the obligations
of Governments cannot be met in full if

member
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this year there is a deficit of £30,000,000 and
nex¢ yeur an anticipated deficit of £40,000,-
000, It does not require mueh thought on
the part of bondholders to realise that they
cannot get all their interest if that state of
affairs continues. It must be understood by
those who draw money from Governments
that all their money will not be available if
the plan is rejected. Thoughont Australia
revenue colleetions are not received in regu-
lar monthly sums. Taxation comes in slowly
during the year; land rents are received
twice a vear; the railways earn most of
their revenue in the second half of the vear.
If this plan be rejected and we have to de-
pend upon the eollections made week by
week, as we assuredly shall have to do, it
will e a question of cutting not merely 20
per eent. but a much bigger proportion. We
have come to the end of our tether, and the
situation must be met. Probably it shonld
have been met a couple of years ago, for
then the sacrifice required of the people
wonld have been very mneh less. Now it
van no longer be avoided, and so T have to
submit this Bill to the House. I hate the
iob, as everybody must hate it, but the posi-
tion must be faced. There is no possible
thanee of evading it. Talk as we will, we
cannot by mere talking get the conntry back
to prosperity. Let those who are in Gov-
ernment emplovment realise that if this
plan be not aecepted, they will receive less
than under the plan. Theve is no question
about that. Mv. Scullin, no less than the
rest of us, was very loth fo make the cuts.
That action was deferred until the eleventh
hour. Had the plan not been adopted at
the last conference of Premiers, there is no
doubt that on the 1lst of July and probably
before that date. we should net have been
able to meet our obligations to the extent
that we shall be able to meet them under
the plan. 1t may be said that the Govern-
ment have fo pay the wages and have to
meet the interest bill and all the other
charges of government, but if the money is
not there, it cannot be done. That is the
peoint. What we must do is to face our re-
sponzibilities and et the State back to
prosperity as soon as we can. When we
signed the Financial Agreement. it was not
intended to cover revenue transaetions. It
was intended te apply to borrowings for
loan works. e thought we would be able
to reduee borrowing to a simple method by
doing it all through the Comunonwealth
Treasurer, and we hoped that the eredit of
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Australia would improve and that interest
rates would be reduced. We expected to
climinate the competition for money in Aus-
tralia, However, the agreement has not met
the situation and in london it has made
things very much worse. London las not
lent us mueh money sinee the Financial
Agreement was signed. When Government
defieits beeiune so formidable and Govern-
ments, even the Commonwealth Government,
conld not meet them, the Loan Council had
to moke arrangements as for ordinary loans.
A defieit iy only possible when loan moneys
are available. Every State in Australia had
consgiderable trust funds, but owing to the
failure of horrowed money, every State used
its trust funds to meet loan expenditure.
Consequently every Government, including
the Federal Government, is without re-
sourees with which to finance even tempor-
ary deficits. There will he other Bills in-
troduced, necessary to carry ount this plan.
One is very simple, enabling trustees to con-
vert stocks, and the other to make provision
for reductions.

Hon. J. C. Willeock: A veduction of in-
terest on mortgages?

The PREMIER : That is this one. This
Bill provides for conversion.

Hon. J. C. Willeoek: What about private
mortgages?

The PREMIER: A Bill dealing with that
matter will be submitted, but it is antiei-
pated that that interest wilt largely right
itself,

Hon. J. C. Willeoek: I don’t think so.

The PREMIER : The competition by
Governments for money has been respon-
sible for the hanks putting up the rate of
interest. Faney banks peying 534 per cent.
For money! Apparently now many people
are placing their money on fixed deposits.
We arve hoping that bank interest will be
redueed.

Mr. Raphael: What abont interest paid
by the banks?

The PREMIER: Money has {o be bor-
rowed by the banks just as it has to be
borrowed by anvone else, and interest will
be reduced when there is relief from Gov-
ernment competition for money loaned by
the hanks.

Hon. J. C. Willeock: You are not relyinz
on that? You promised fo introduee a Bill
dealing with privaie mortgages.

The PREMIER: To make it possible for
the mortgagor to apply for a reduction.
wlich of course is the only way. It would
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do a great deal of harm if we made it im-
possible for people to lend money to each
other,

Hon. J. C. Willcock: The trouble is, yon
are giving the public very little option in
regard to interest rates.

The PREMIER: T think evervone who
owes money will pay less interest. We all
know that the money lent to the Western
Australian Government by London has been
much eheaper than money lent to other
Governments.

Hon. J. C. Willeock: The worker will he
bearing the whole of the hurden.

The PREMIER: T agree it is the man
at the bottom of the ladder who is always
hit the hardest, but at the same time there
are many people to-day who have lost their
all. Many people will be ruined hefore we
get out of this finaneial trouble. Men in
the Eastern States who were worth £70,000
or £80,000 have to-day lost everything.
Men who had £10,000 a vear income have
nofhing now. I do not think there is any-
thing more I need say in conneetion with
the plan, which is very simple. No oue ean
he so foolish as to think that there is a
single hon. member in this House, or in any
other Hounse in Australia, who desires to
reduce the wages of those emploved hy Gov-
ernments. We have known for 12 months
that this thing had to be done: yet it has
been put off till the eleventh honr, and now
it is the least that ean happen to us all.
Much worse is possible other than the ad-
option of the plan T have submitted. T
move—-

That the Bill he now read a seeond time,

On motion by Hon. A. MeCallum, debate
adjourned.

BILL—CHARITABLE PURPOSES IN.
COME DEDUCTIONS.

Order discharged.
Order of the Day read for the resump-

tion from the 27th May of the debate on
the second reading.

MR. SAMPSON ({Swan {5.53]: T move—
That the Order be discharged.

Question put and passed : Order dis-

chavged.
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MOTION—BUNBURY HARBOUR
BOARD.

To inguire by Select Committee,

Debate resumed from the I7th June on
the following motion by Mr. Withers:—

That a seleet committee be appointed to
thoroughly investigate the operations of the
Bonbny Harbour Board, with .a view to
aseertaining-—(1) the general condition of
the whart; (2) if certain statements in con-
neetion with aluses of Harbour Board pro-
perty by employees are correct; (3) to make
mquiries of a general charncter with a view
to recommending cconommies to, and cther
action by, the Government,  Sneh committee
to have the powers of a Royal Conunission
for the purpose of taking evidence on oath,

THE PREMIER (Hon. Sir James Mit-
chell—Northam) [5.53]: My eolleague, the
Chief Secretary, has dealt generally with
the motion, and therefore T shall eonfine
the few remarks I have to make to the re-
ference made by the member for Bunbury
to the employment of returned seldiers by
the board. T referred the hon. memper’s
remarks to the board, and T received this
reply—

With regard to returned soldiers, the board
are very tolerant towards that aspeet and
degire to meet yonr Government’s determina-
tion to carry out that polity, We have given
consideration to the question of preference to
retutnod soldiers, and have c¢oncluded that,
had we earricd ont that policy entirely,
without anv other consideration, the efficicney
of the board 's staff would have beeu serioualy
impaired,

1t is due to the hoard that this explanation
should be made, beeause 1 understand from
the hon. member himsecll that there are
three returned soldiers on the board, in-
elnding the chairman.

AMr. Withers: That is =o.

The PREMIER: We ean therefore vest
assured that the board will be as muen in
favonr of employing returned soldiers as
the hon. member would be. I think we can
leave that matter verv safely in the hands
of the board.

MR. WITHERS (Punburv—in reply)
[5.33]: Had this guestion Deen decided
after the Chief Secretary replied to my re-
marks fhe other night, T would have been
prepared even on that oeeasion to eonvinee
him that there was n necessity for inquiry
by a select committee. T eonsider, as 2
member of this House, that I should be
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given every opportunity to clear my char-
acter in view of the manmner in which the
Chief Secretary took me to task. When I
suggested to the House that a seleet com-
mittee should be appointed to investigate
the charges I made, I did not do so with
any personal motives, and npeither were my
remarks animated by malice in any shape or
form. T endeavoured to show, when I was
asking for an inquiry, that I did not favour
cither one side of the Honse or the other
in eonnection with the appointment of the
seleet committee. All I had in view was
the carrying out of an investigation with a
view to having cleared up those matters to
which I made referenee, and that if there
were any fruth in them, those responsihle
should be bronght to hook. But the
Chief Secretary accused me of bringing
dirty linen into this Hounse for the purpose
of having it washed here. The Chief See-
retary shonld not have taken me to task in
the way that he did. He should have re-
memhered that he himself, following the
remunerative profession of a lawyer, knew
more about the washing of dirty linen tran
T did hecause, like other lawyers, I suppose
he has been in the habit of washing the
dirty linen of clients in the eonrts of the
State. 1 have the utmost respect for the
hon. gentleman in his capacity as Chief
Secretary, and I also respect him as a pro-
tessional man, but I have not been able
to wunderstand why he attacked me in
the way he did merely bevause I made cer-
tain statements in this House regarding
happenings in the conduet of the operations
of a public or semi-official bhody. All T
sought was the appointment of a committee
to elear up matters which I thought were
important enough for investigation by a
select committee of this House. The Chief
Seeretary said the disposal of obsolete ma-
terial by the Bunbury Harbour Board was
a most insignificant wmatter. Slembers
should understand that in all governmental
departments a certain proportion of ma-
terial periodically becomes obsolete, which
perhaps is still quite valuable outside the
department. Is it right that a foreman or
anyhody, other than an administrative offi-
ver, should say how that property should
be disposed of 7 Tf that were permitted, it
might easily happen that the property
would be given awayv for little or nothing,
to the prejudice of the finances of the State.
So I am jnstified in asking for an inquiry
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into the methods adopted by the Bunbury
Huarbour Board. The Chief Secretary said
the charging of a battery was of no im-
portance. But I was not speaking of a
single battery; I was speaking of a num-
ber of batteries.

The Premier: Several hundreds of them.

Mr. WITHERS: It may even have been
several hundreds, Sir James. But there has
been an abuse of public policy if, as is
stated, private baticries have been charged
at the expense of the Harbour Board. As
I said in my opening remarks, the charging
of batteries is a matter of competition be-
tween the various motor firms in Bunbury,
cach of whom buys current from the muni-
cipal conneil.  Yet it is open to certain in-
dividuals in Bunbury to have their batter-
ies charged at public cost. Are we to con-
done that offence? I am not making these
charges on my own responsibility, but I
have heen told these things, and those who
told me are prepared to swear to them on
oath, to swear before the select committee
that these things have happened. The posi-
tion eertainly should be cleared up. I do
not hold the Bunbury Harbour Board re-
sponsible, but I say there are in the service
of the board certain persons who have been
responsible for these breaches. The evi-
dence that will he given hefore the seleet
committee will show whether or not my
vemarks are solidly based. Some time ago
I wrote to the Chief Secretary with a view
to the appointment of just such a commit-
tee as he now suggests. On that oceasfon
the Chiet Secretary said it was not within
his jurisdiction to appoint the proposed
committee of inquiry, because the Bunbury
Harbour Board were all-powerful within
their own domain. But the Bunbury Har-
hour Board also made an application to
the Chief Secretary to appoint an inde-
pendent tribunal of inquiry, and now the
Chief Secretary says he will ask the Bun-
bury Harbour Board to aceept the commit-
tee he has recommended to ingunire into the
position. It is a case of appealing from
Caesar to Caesar. Had the Chief Seeretary
in his reply to my communication said he
would appoint such a eommittee as he now
suggests, there would have been no occa-
sion for my motion for a seleet committee.
Tt was becanse T bad failed to get such =
committee as the Chief Secretary now sug-
gests that T thought it my duty as the re-
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presentative of Bunbury to ask the House
to appoint & select commiitee. If the Chief
Secretary will undertake that his propoesed
committee should be appointed, I will ac-
cept his offer; but I tell you, Sir, that if
the committee be not appointed I will again
come before the House with a request for
a select commitiee o carry out a foll in-
vestigation. T am quite prepared te aceept
the offer of the Chief Seerectary, although
he did take me to task and treated me in
a dirty manner the other night. No mem-
ber having the advantage of a legal train-
ing should take to task another member
who bas only a layman’s training, when
that member is {rying to bring a matter of
importance before the House. T take strong
exception to the Chief Secretary’s remarks
the other evening. However, I will aeccept
his offer for the appointment of an inde-
pendent committee consisting of Mr. Hue-
lin, Mr. Ward, and another independent
person. 1 will withdraw my motion.

Motion, by leave, withdrawn.

The CHIEF SECRETARY: By leave of
the House I wish to assure the hon. mem-
ber that the committee has been appointed.
The hon. member ought to be aware of that,
because Mr. Huelin, as chairman of the
committee, has sent him a letter on my be-
half. The committee is an aceomplished
fact. It consists of Mr. Huelin, the Under
Secretary of the Chief Secretary’s Depart-
ment, Mr. Ward of the Harbour and Lights
Department, and Colonel Collett.

House adjourned at 6.15 p.m,

Legislative Council,
Tuesday, 30tk June, 1937,
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3603

QUESTION—WORKERS' COMPEN-

SATION,
Hon. B, H. H. HALL asked the Minister
for Country Water Supplies: Of the

£187,447 to the credit of the Workers’ Com-
penszation Aet, 191223, what is the esti-
mated eash liability to date for (a) current
premiums; (b) afflicted persons under the
Third Schedule to the Aet?

The MINISTER ¥FOR COURNTRY
WATER SUPPLIES replied: (a) In addi-
tion to other reserves an amount of £6,712
is held in respeet of unexpired premiums.
It should be explained that the greater part
of the premiums in respect of general acci-
dent business expire on 30ith June; (b) The
sum of £132,933 is available to meet claims
under the Third Sehedule. It is impossible
to state what is termed the actual “Cash
Liahility.” 1t is well known that liabilities
are in existence in respect of which claims
bhave not yet been submitted.

LEAVE OF ABSENCE.

On motion by Hon. C. H. Wittenoom,
leave of absence for six conseeutive sittings
granted to Hon. H. Stewart (South-Bast}
on the ground of urgent private business.

BILL—FARMERS’' DEBTS ADJUST-
MENT ACT AMENDMENT.

Report of Committee.
Report adopted.

Third Reading.

Read a third time, and returned to the
Assembly with an amendment.

BILL—-FIREARMS AND GUNS.
Recommittal.

On motion by the Minister for Couniry
Water Suppties, Bill recommitted for the
purpose of further considering Clanses 4,
12 and 1S.

In Committee.

Hon. J. Nicholson in the Chair; the Min-
ister for Country Water Supplies in charge
of the Bill.



